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May 25, 1988

i The Board of 0il, Gas and Mining
THRU: Kenneth E. May, Associate Director, Mining

THRU: Lowell P. Braxton, Administrator
Mineral Resources Development and Reclamation Program

FROM: Frank Filas, Reclamation Engineer ;):f7

RE: Request_for Board Concurrence on Form and Amount of Surety,
Zeigler Chemical and Mineral Corporation, Gilsonite Mines, M/047/013,
Uintah County., Utah

Attached is an Executive Summary and Reclamation Estimate for
Zeigler's mines and processing facilities located at Little Bonanza, Utah.
Also attached is a Collateral Bonding and Indemnity Agreement with a standby
letter of credit for $69,100.

Zeigler Chemical and Mineral Corporation has had difficulty in
securing a surety bond and has requested that this letter of credit be used as
the bond until a surety bond can be obtained. The letter of credit expires on
May 2, 1989. The Division will require that another form of surety be
provided prior to the expiration date. The Board's concurrence on the present
form and amount of surety is requested.
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